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Department of Economcs
Econ 630a Fall 2004
Labor Economics Jozeph G. Altonji

MLW. 2:30-3-30, Luce Hall Room 302

Mote: To avord conflicts with seminars we wall always meet from 2:30-3:23 on AL and 2:30-3:35 on Wednesday.
Occazionally we will zo later on Wednesdays when there 15 no econometrics semunar.

TOFICS:

1.. Education the Farmly, and Human Capatal
(4 weasaks)

2. Labor Supphyr
(3 weaks)

3. Market Determunation of Wages and Compensating Dhfferentials {1 wesk)

4. Race and Gender Differences in the Labor Markst. Discrimination
(2 weeks, TA)

Fahian Lange wall be covenng addihional topacs 1 the Spring.
The time alloczhions are mv best guesses, wihich are usually not very accurate for this course.

The readmg hst 15 not mtended as general sinde to the labor literature. The 3 volume Handbook of Labor
Econormcs, with 3 new vohumes m 1999, 1= the best source for that, and I have assigned several chapters from it
Meverthelezz, thers are more papers than you can read dunng the quarter. The starred articles are required reading
for the course and rmst be read before the class m which we wall discuss them One of the mam goals m the course
1= to develop your ability to entically read research papers. In a mummber of cases I have chosen articles with this
purpose 1 nund rather than because of therr mportance mn the hiterature. I will provide addihonal suidance to the
readmg list a5 the course proceeds. If vou have never taken a labor economuics course before 1 stronely recommend
that vou imamediately read through The Econormes of Work and Pay (Filer, Harmenmesh, and Eees) to get the lay of
the land.

I wll be azskmsz the library to place the entire Handbook senes on reserve. Most of the arhicles are available from
JSTOER. or throush the slectrome resources available from the Yale hibrary web paze. I wall be making copies of
hard to gat articles. which you can borrow from my assistant Xin Yo

There 1= no way that I can lecture on all of the matenial histed below. For some of the sechions we will rely
on vour readme the matenial. For others I plan to devote a lot of time m clasz and wall not exppect vou to read the
articles unlesz vou are mterested. Students are required to participate actrively m the class,

Courze Faquiraments:
a Participation m class discussion, which means that vou should be reading at least some of the key arficles ahead of
time
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b. Prepare written notes or shides and present 2 assigned articles mn clazs. Motes or slides can be handwmitten but
mst be lezmble, and nmst be avalable for dismbuhon m class. This presentation should covver the key elements of
the article, alons with some cnitical analy=is of the article and 1ts contnbution to the Iterature. Articles will be
chosen from the starred arhicles, but there 1z some flesubalify hera. I wall make mmhal assignments on the first day of
class.

c. Replicate a published empincal paper. The purpose 1= to grve you some expenence m doms empincal ressarch
and m clozely reading the work of others. 1 some cases, the exercize wall lead to a line of research for your
sconometnics paper or perhaps a thesis eszay.

d. In clasze final exam We will armve at a confract conceming the final axam late mn the semester.

Below I list the mam topics and readmzs that I wall cover mn class or expect vou to cover as part of the course.

1. Education and Human Capital

A Human Capital Models of Earningz
Mincer, J., Education. Expenence, and Eamines Chapter 1 and 2

*Wilhs, Robert J. and Sheroin Rosen (197%), "Education and Self Selection.” Journal of Pohtical
Economyy 87, October, Spacial Izsue.

*Card, Davad, The causal effect of education on sarmings, handbock , Vol 3Achapter 30 (mn class
packet)

Backar, Gary 5. (1975), Human Capital 2d ed New York: Cohumbia University Press.

Wilhe, Robart I, "Wage Determunants: A Survey and Ramterpretahon of Homan Capital Eamimngs
Functions”, m O Ashenfelter and R Layard (editors) Handbook of Labor Ecomomes (1987).

Sww, A "Oecupational Chowxese Under Uncerfamnfy.”" Econometnica (1984).

Education as a Sequential Choice (Will conver later)

*Altonn, 1. G., “The Demand for and Eetum to Education when Education Outcomes are
Uncertam” Joumnal of Labor Econonues, (Januoary 1993)

B. Eztimating the Returns to Education

*Wilhs, Fobert J. and Sheronin Rosen (1979, "Education and Self Selection.” Journal of Pohtical
Econcmy 87, October, Special Izsue.

*Card, Davad, The causal effact of education on sarmings, handbock | Vol 3Achaptar 30 (m class
packet)

Griliches, 23 (1979}, "Siblme Modals and Data mn Economics: Beginnmes of 2 Survey." Joumal
of Political Econonny 87, Oct.
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Gnliches, £, "Estimating the Fetumns to Schooling: Some Econometric Problems."
Econometrica, Jamuary 1977, pp. 1-22.

*]. Anznist and A Kmueger, "Does Compulzory Schoolmg Attendance Affact Schooling and
Eamunes™', Quart. Jour. of Econ. CVI4) (Now. 1991):879-1014

*Ashenfalter, Orley and A Krueger, AER. December 1994, (Twins paper, ISTOR)
Education as a Seguential Choiwce

*Altom, I. ., "The Demand for and Eetum to Education when Education Chrteomes are
Uncertam” Joumal of Labor Econonues, (Januoary 1993)

J. Hecloman, L. Lochner, and Patra Todd, “Fifty Years of Mincer Eanmunes Fegressions™,
http:/warw.nber.org/ papers w9732

3. Cameron and James Hecloman, JPE

Liquidity Constraints

J. Belrman, B_ Pollak, and P. Taubman, "Famuly Resources, Famuly Si1ze, and Access fo Financing
for College Education”, JPE 97 Mo.2 , (Apnl 1985): 398-419.

Stephen V. Cameron & Chnstopher Taber, 2004.
“Estimation of Educational Borrowing Constramts Using Betums to Schoohne,” Joumal of
Polhtical Economy, University of Chicago Press, wol. 112{1), pages 132-182, February.

Camnerro, Pedro, James J. Heclonan "The Exvidence on credit constramfs m post-zecondary
schoolne. " Econorme Journal October 2002, pp 705-734.

Drmarska. Susan. "Does Aad Matter? Measunne the Effact of Student A3d on Collese Attendamce
and Completion " AER 2003

Screening/Sipnalling Models of the Beturn to Education: Theory and Exidence

Albrecht, I. "A Procedure for Testing the Signalling Hipothesis." Joumal of Pubhic Econonues,
1981, pp. 123-32.

Weiss, Andrew "Human Capital and Sorting Medels" Jowrnal of Economic Perspectives,
4], Auturnn 1983 133-154.

{(*) Txler, John, Richard J. Mumane and John Willett “Estimating the Labor Market
Siznaling value of the GED™ Ouarterly Jowrnal of Economics, 115[2], May 2002 431-
468,

(*) Bedard. Kelly. "Human Capital Versus Sorting Models: University Access and High
School Drop-outs,” Jowrnal of Political Economy, 2001, 190(4): 748775




