Acet 2037 Exam 2: Fall 2009 (100 points; 75 minutes)

lem— Lab Time_ Vi, |- G .
SO - T SER— - -}

Insiructinpa:

1. You shoarld uge the templare oo the back of thiz page to ghow your angwers (o the mul-
tiple choics and All-in-the-blank quesiions. Thers zre § open-ended problems, [ yow zre
misring a prohlem or page, nedify your TA before beginning this exem. Do mot teap agy

p This iz a long 1es1. Allocate your lime wisehy-—-do rpublesome iloms Inst. Show and label all
your wark so the exom in the space provided. 'We cannoi g‘hﬂ-mtﬂ!ﬂiﬂl the open-
emded problems without weing your workl

3. When yvou ane finlshed, turn the exam in o vour TA. AL thiz tome, have podir Studect 1T
ready g0 il can be checkad,
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Completion
Compleie soch senipsee or motemimel

1 AN} A<l counling syetem determines The lnvesiary on hand by & pirvekeal count st the end
of the aeoounting peiod.

2, Anaiher name for ioveniory expense i l!:I:"‘-' 75 ey ——]

3, Cash meeoipte end pavenents dhat pezurred price o the capim) expend ere docisicn are frredevant because they
canna 1o affesied by toe decision, These are referred 1088 o er B ol A7

#i Tae FAEL AT 3 {5534 1he lengih o tine requited for & reburtt of the: inilia] irvestient
N '
tg. cued of dapreciation nclude wesr and toar, deted ceaThon s decay, and

G A oompeny using the [’Ilﬂl-]ﬂf.- g pleso, deprecinton method computes depreciation
by mulilpdving the beok vabee of the agset a1 the'beginning of tue year by twice the srabght Line reos,
1', The C5 W iltesbp is the rate at wiich the suer of the bond peys interest on the Buee
~_. vahe aach period wntil the maniriy dabe,

i :-E v B i5 the use of hiormowing by 8 company 1o neresss the rebam 10
comemen stockholders.

Mulilple Chulee fofemiyy rhe focr of the oholor fus besr congoleios tae searcmsmr oF annVeErs [ GuesIionn,

9. FOB shippm podnl means
2%y The selling company translers ownership of the veniory to the purchaser o he place of

tha sale.

(B, The selling company mnsfora gwnership of the laveriony o the perchaser a the
parchascr’s plece of business,

r:é.'!- The m|fmg compuany mumsfers cwmership of the investary 1o the purchsser winle the
prodisst iz bn framsir.

I'ﬁ} Kime af the sbove.

_E 10, During » period of Qlling prices, which of the follvwing combinatinns of imvestory systoms and invemtory

cogl flow pssurspions would minimize ourrent income b payments’
a1, Perpetusl and FIFO

B Speifc ID icd everage coal

e Perpetes] snd LIFCH

d. Average cost and LIFC



