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When Will the U.S. Flinch at Cancer Drug Prices?

High bopes in cancer research ane
pinned on the mrgewd therapics—those
that aim dinecthy at cancer oells or that
cut off & tomor’s blood sapply without
harmmig boalthy Hssue. And D004 was &
bamner vear for such drugs reaching the
markesplace; Avastin (bevacinanzab).
Erbitux (cetuximabl), Tarceva (eriotinih),
and lreasa (gefitindby) all bocame
available w greal fas fwe

With their approval came sticker
shock because some of the drugs were
priced &t thousands of dollars per month
of treatmont and wore oaly effective
add-ons 10 other theraples. Clinsclans are
wondering whesher these new caneer
meatments—which may, on average, add
only a few months of survival-—are
warth the cost.

“Americs doesn 't wam w0 sk the
questicn,” said Bruce E. Hilllmer, M.I.,
of Virgmia Commonwealih Uiniversity
in Richmond. “We re 2ot willing 1o
abcept limits, so we'll put ofT daat
discussion.” Hillmer has been dolng
cost-effectiveness analyses for |3 years.
He said the response be usually gets is,
“You, Dir. Hillner, it’s néce af you 1o call
our arentson W these szees, bt let's
ot po there."”

“Amenica is sarving for effective
thermpies,” Hillner explained. *We're

compounds ™ Levy sald. "The average
oost of producing proteins theough
chemical synthesis can be mone than
20 times the pvemge cost of producing
drugs through chemical synthesis.™

To date, payers. including Medicare,
are mot refusing 1o pay and Congress is
nit pushing hard for reformss.

Colon Cancer Leads the Way

Advanced colon cancer has expens
enced the most substantial progress. In
2004, rwo &f-
ferent regi-
mens sddoed
whowt 45
meoeths sue-
vival bevosd
standard ther-
apy. FOLFOX
{flucrouracil
and leesovorin

J! pluss oxalelanin)
was found
1o increase
szvival by 4.5 moeths over the standard
therapy of IFL (rinotocan, fuomourasil,
and lescovoring. A separste phase 111
clinical trial found that Avastin added
[FL extemdded marvival by 5 months.
Eack improvement, bowcver, came
with a steep price increase, acconding 1o

n

b
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nit responded w other reatments, basad
oa & study in which the epidermal
growth factor receptor inhibisor
improved survival by 2 months over
placebo. Bocause Tarceva is used as
mosotherapy in place of chemotherapy,
Cenentech's Levy said, at 2000 per
moash, Tarceva is 50% less expensive
than standard chemothcmpy and
produces fewer side cffocts that would
requiee their own set of weatments.

Still, the fumane will likely bring moire
caftly combinations rather than mono-
thempics. Tarceva and Avastin are heing
studied together and in combinatioa with
other drugs in renal cell, lung, and breast
cancers. Iressa, which failed w show &
survival bemefit a5 2 moaotherapy in
leng cancesr, is heing studied in combi-
nation with hormoaal therapies or radia-
won in brain and other cancers.

Access to Care

Public hespicals are hkely 1o face
e tough cost questions seomer. (Xis
W. Branwley, M.D,, treats cancer patients
& Emory University's Winghip Cancer
Instinme and & Grady Hospil, a barge
public hospital in Atlama. =1 have had o
s down with my pharmacy and them-
peutics commitiee and say, "What am 1
poimg & not purchase in ofder



Strong Niche

Spending on specialty pharmaceuticals,
in billions:

2006™ I s6s.6
2004 | 541.9
2003 N $32.7

Spending on specialty pharmaceuticals as
a percentage of the total pharmaceutical
market:

*Projectans Note: 2005 figures are not available.
Source: Health Strategies Group




