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Ghob=l B arkets:

A pkhbsl market mesns that peopls, Dusirassss, and coantrkss haws the sblity o buy snd sall goods and ssndicas wkh other counfrias

Fraag trade mesns thers are no poltics] ar sconamikc barrders to global trade

Soma countriss hass comparathes sdvantsgas avar othar countrias
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Wihy enopand globelyT
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4, o to supertiss

Fres Trasde:
Fraa trada s tha ssling of goods amd senvices across oountries whinout «tonomic or paliticsl barrsrs by the Sovarmmsnt
Cammon berrkers tofreg trade nclude tarts, quotss, snd prefarrad stabus

Gowernment Imposes @rifls usually (& ex); free trade has na teriTs
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Importing mnd Exporting:

Irlp-url:ing;: Buying Trom anotfsr cowntry
Exporting: Salling to anathar country

Enlamnce of Trade: OHfarancs batwaan Imports and eaparts
» If axports greater than Imparts, knawn s Trade Surplus
« [ Imports greater than exparts, known as Trade Deficot

Eenching Global Markeis:

Exporting

Licensing (Contract Bo uss 3 cartain thing ax. UE lage on ckathes and merchandise not mads by UE)

Franchising (¥ vouw domt parfarm, yau can lose the dghts of & franchise or running the franchiss]

Cantract Manufacturing (confract ko somacona ok ta gat 2 lower cost an an fam)

Joint Wardures (bwa businesses that Jodn tagether o mais something ar maks ’ better] (you maka it, wa halp sl & axamola) (Solt orofts ownership)

Foralgn Direct irvastmant (owring fTarelgn places or businessas fram & foralgn locatian) (hardest, risklast and mast aupensha)

Factars Bff=chrig Global Trods:

Caurntry's oafara [difarent ways of dodng things Intha counfry far @ or runming 2 business) [Chinese drinking axamphal

Ecanamyy and financlal conditlan {changas In eech counkry based an acononmy and politics]
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Folfical restrictons
Soclal and higalth IRsuss — Caronawing

Tachralogy

Trade protectionism
w Tarifs (xes]
» Quotss [quote of what or tha Imik of praducts & country can Impork)
» Embargo [cant da buslness wkh another country)

Trads sEr=am=nis

Tarroriksm &nd war

Global Alliances:

Global mlliance
» Oocurs whan countrias sagraa to work togathar Tor 3 common goal
= Lsusly results In irergasa fres trade smiount the counfries in the sllars
= Algo knowh 235 5 COMMaan maniet or radae boc
Ewrap=an Unson [EV)
= LT oountrias In Euraps
« United Eingdam laft tha EU In 2020 [Sraxit)
United States Mexioo Canada Agreement [USMCA)
= I counfries In North Amarica — UE, Maxkco, and Canada
» Raplacad Morth America Frea Trade Agreamant (NAFTA) In 200

Questions | can sns#er at the end of this Lecture:

1. Why axpard glohallyr

To make more money and expand a market, drop prices or go to the labor market.
2. How can compankss sxpand gobalhy

Franchising, exporting, joint wentwres, or forsign direct investments are all methods of reaching & global market and expanding globally.
3. Shauld tha U buy praducts from othar cawntriss?

Mo from the business perspective. This adds competition and drops prices lower for consumers. This takes away business from them and pobs could be lost. This is
what leads to tariffs on goods from other counfries.

¥es for consumers because this adds competition which camn drop prices on goods and certain goods can be found cheaper and there is more vaniety of goods. Also, this
allows us to receive certmin goods or products thet the US does not have. Also allows global market and expands =il markets and aliows maore sales to be made.

TINLY ONE OOUNTRY G000 IN THE LONG EUN 15 NOT GiO0.
Y¥es we should buy other items
1. W'hy do govermments rastrict glabal tada

They do this to protect jobs and companies with competing companies from other places. This is where tarmiffs come into play.
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