Apg Econ 1041 Name KEY

Exam 1, 140 poinis 11 am. Section
September 25, 2008

Short answer — five poinis each

1. What 15 the true cost of any decision we make?
Opportumty cost

2. Draw a production possibilities curve (frontier) and distinguish what can be produced
from what cannot be produced currently. Be sure the curve reflects the reality of
production alternatives.
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3. Diagram the market for cell phones and then show on the same diagram the 1mpact of
more buyers with increased income. Be sure to show mitial and netv market outcomes.

4. 5Show with a diagram how prices would remain the same when the quantity exchanged
INCTEASES.
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3. Use fivo graphs to show the difference betiveen a decrease in quantity demanded verses
a decrease in demand.

6. Use a diagram to show why summer clothes have lower prices today than they were six
weeks ago.



