International political economy: (IPE} i the study of how politics and econamecs intersd in an inlemastional conlexl.

Economic Production: is the creation of goods and services with market value

= Morady began to produce ail, now s exdremely wealthy & have 3 larpe amourts of ail wedls

*  Yemen s poor due to the fact that il doesnt have o absence of funds creale poverty

= China is moving ug dee b high praduction of goods sent (o the Uniled Siates but does not have o, now Chimese must bangain n Afnca to ablan oil.

Gross Domeetic Product: 'Which i= the manetary value of the goeds and services produced at a given time,

Consumption: is the salection, adaption, use, disposal, snd recycing of poods and services.

*  The mare demands people have, the higher demands of cormumptions of cerlain services and goods are, akeo affecting at a political eyl

=  Example: Chinese's sian begin wanting BM'W from Germany, Ferragama shoes from France, and Apple products from the US. (The cost of abor will akso rise
affecting al political level=)

Currencies: The physical component of & country’'s money sugply, comprising ooins, paper notes, and government bonds. | Medum of exchange, easly iraded

for goods and services |

*  Exchange rates flucuale vis-d-vis eadh other and gold, their emchange rates depends on many factors, Induding GOP growth, exports and imparts, and
political = well a5 economs events.

=  Example: When US Currency nses: Good for US when we travel and suchc Bad for odher peogle purchasing american goods &s prices will rise an their end.
[Vice versa when US currency drogs |

Batance of Trade: The difference betwesn the sioe of exports and imgorts of 8 county.

Protectionlem : Economic restrictions by the siste o d@scourage imports and encourage domestic producon including Simporl subsiiulion”
A stAle will protect ther own, and nat always allow new companies or peaple o sell ther goods or services.

*  |dea of Hationalism, supporting of cur can products

TarTs: Taxes or inancial dhanges imposed on mported goods

= Man Gaal of this is i kil competitaan wath their oan o other countnies produces.

Ecanamic Sanclions: The defiberste, govemment driven sithdrawal, or thresat of wilhdrassal | f customary trade and financal relations in an efforl to change
anodher country’s policies.

" Why do we shudy IPE 7 Major approadhes charl

Mercantlllam: The economic view thal emphasizes the accumulation of resources and capital by ststes, g well as state repgulation of rade,
1. Pasitive rade balance “Sell mone than you buy ™

2 Suppar Peasanis

3. Reliance af domesic resources ; Sant rely on offier's resources

4. Expan=ion and colonilism

5. Reduction of compeion ; reduce comgetition by comnalling rades
E. Exclusive irade with Colares

Protectionlem: The povemment of & courry that bas a selling competitor will add a taiff or tax on imporied goods 1o prabect their cam domesiic products and
laborers.

In_1345: Evroge was sirugging, kack of fuel, food and dathing endemic. Goverrmems remained weak. In France and laly, the threat of communist coups grew.
Chaos and ms2cunty reigned from Poland and Gréesce.

*  In Communesmn everyilng belongs o the “Public” &z Public Progerty. Everyone must be squal in society.
In Jumne of that year, the Uniled Stales decded b provide @conamic and inancial assstance 10 Europe dévasisied by war.
*  This assistance was called, “The Marshall Plan® (U.S Secregary of Skale) : congress apgproved n 1846 of the first 35 billian in aid.

= By 1952 the United States spent 3135 bilkon in 16 couniries, an egquivalent of abaut $120 bllion today!
Why dio Waskingfon give heip?
1. Washingtan provided this help because the LS was afraid of communistic codp (Sirsegic imematioral plan ) - To restrain the spread of Commumnism in
Eurcge
Z If European ecanomy suffers, the rest of ihe economic world shall follaw
3. Gives & stimules 0 S enierprises | Selling goods o Ewopean stores benefiting the US)

d_ It is fine and only fair io belp others
The Plan helped resurrect European Liberal demacracy, threaten by hunger and instability and polilical radcalism.

A Benefil of the Marshal Plan: Germany was poiticaly dying duning WWI ; Bt now Is fhe most prosperus counly i Eurcpe foday.

Economic Liberallem: The belief and theary that only free markel, free rade and economic coaperation can kkad o peaceful and prosperous warld.
1. Allow deregukation



2 Opening of domesic markets o competion
3. Low frade bariers
4. Comparalive sdvantage

5. Economic Interdependences
Comparative Advaniage: A theory that explaires why il is beneficial for twoe countries © rade with eadh ather instead of relying on e oan domeslic produection.

* Slatas shouid speciahze in fasks af which [hey are most procluctive and then frace freely with ceher sfafes”

Wie study Liberalism because ..

F Hayaw: Bureaucracy lends o strangle entreprenewrship, which in lwm or odes the ecanomic oundatmons of Democracy. Planning. becawss il s coercive, is
an inferior method of regulason.

Milton Friedman: Angued that the stabe Bas a roke o play; it shoold gradually noregse the amount of money in arculaion - an idea caled manetarism.
| His book argued that people should have power | [ LOOK AT POWERPOINT | =+

Libersism. The Keynesian Challengs

Jokin Keyres are srpued thal, contrary o the sssumption of the efficiency of free markats, Governmeante should reguiate busings2 and specially finances.

Founder of Macroecanomics, the study aof he structure and performance of the entire econamy and its sectors.

According 10 Keynesian Economecs, natioral goverrments can ease the undesirable effects of sconomic recession by spending mare maney than ther revenwees
allory. By putting money intd the economy, government can fuel business ransaclion and purchases, stiimulaie production and consumplion, lowaer

unemployment, and create a prosperous mddle dass.

® Bormowing money. ... or using & credit card”
Fizcal Policy: the use of goverrment spending or revenue oollectian o infleence the economy, jumpstan it oul of recession or create jobs.
Manipulaling the supply of money throwugh bankmng intderest rates - a process knawn as Manetary Policy

Example: High unemployment kads 1o —> Banks norease the supply of money leads o —> Inflabon keads foo —> Banks raising imenest rales l&sad o —> (back
o High unmemgloymenis §

Liberakem: [rmiemational st usors:

Econamic liberalism, with ar w.o Keyneszan madifications insgired the creation of memational ms@utons o faciitate iade and provide inancial stability
worldwide Maore efficient instilutions, their supporters bedieved, would lead 10 & more prosperous and peaceful world.

Marxism: Angue that the world is domnated by a ruling dass. which owns the majpr means of production, natural resources, and services.
Slates serve the inleresis of the ruling class of bilionaires using diglomacy. inbermational agreements, free mde, and ntermational law 10 manage nternational
relations, which in effect should keads o higher profits.
*  Orwer throw capilaism as an eoonomic and political sysiem
*  Belief that govemments would should &l BErge businesses and become gomernment praperty
*  Mationalized banks and bag cocporations { Govt should also oean banks and assign certain people o manage (hese banks and corporaions )
= Higher tames an the nch, and more socal spending. mjorows socal comrdl over banks and corporations
Dependency Theary: The view that the word economic and irade system has been st in 8 way benefical for rich mdustrisized nations, but nol for athers.

NORTH { Global Marth ) :In dependency theory, predommantly mch and technalogy-driven countries that benefit from the raw matenals and cheap Bbar of the
(Global) South.

SOUTH: Predominantly agricultural countries that are degendent an the ndh and technology diven Morth.

Fair Trade | Trade Justios - We in wealthy countries agree o pay a Bble mare, 1o purchase from poor famers for better lifestyle far them.






