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30 Multiple Choice Questions. Circle the letter next to the correct answer or most appropriate response.

1. Consider the following three statements:
I. The price of soybeans, a substitute in production for wheat, increases o
Il. The technology that assists farmers in growing wheat improves significantly

ll. The price of fertilizer, an input to wheat production, decreases significantly > ;
Which of the following is correct?

@l‘ will shift the supply curve for wheat to the right
b “I” will shift the supply curve for wheat to the left
&7 “IN" will shift the supply curve for wheat to the left
& Actually none of the above is correct

2. You are looking at the supply and demand of potato chips. Two things occur: the price of potatoes decreases at the same time

that the price of corn chips—a demand substitute for potato chips—increases. Which of the following is correct? f
a. We know the equilibrium price of potato chips will increase but we do not know about equilibrium guantity X
We know that both the equilibrium price and equilibrium guantity of potato chips will increase "y
@ We know the equilibrium quantity of potato chips will increase but we do not know about equilibrium price

d. We know that the equilibrium price of potato chips will decrease and equilibrium quantity of potato chips will increase

3. Brian is sitting at a restaurant eating pizza by the slice. Each slice is priced at 52.50. According to economic reasoning discussed in
lecture Brian should...

l.!l.’ﬂ mmmm benefit of the next slice is exactly 52.50
until the benefit of the next slice is less than $2.50
#lﬂ'lﬂ‘h&lﬂﬂt of the next siice is greater than 52.50

a until his money runs out
.“'..' RsAr

t Z decreases, the demand for product Y decreases. It can be concluded that...

‘ cannot say about Z

‘;- Your supply equation is P = 40 4Q. Consumer surplus in this market is...
o qo*& /p {Im- uaxj‘:{:}‘lfz
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10. You are initially at the intersection of the two solid lines; the demand curve with intercept of “185" and the supply curve with
intercept of “S”. What is the equilibrium quantity in this market? !‘i,‘::. ’ :1 ; 5# § JQ 2
.80 detord D -195-0Q, 195 2 B #3Q
B 00 #raa 130=3Q
- Q=60 P-126

11. Now assume that this product, whatever it is, has a complement and the price of the complement has increased. What will be
the new equilibrium quantity in this market?

( ZE ns-QL=5t2Q
e 1156 = 5+310

il - Q-40 PR

above (the new equilibrium) what will be the value of producer surplus in this

.-'_LZ

|
s
I--.'I]
-
o

+ St

- 50440 :3200.7;
24,00

Generated by CamScanner



