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@ Normal Approximation for Counts and Proportions

e Let X~ B(n, p)and p=X/n.
* |If nis large, then

p is approx. N(p, / p(I-p)/n).

* Rule of Thumb: np > 10, n(1-p)=10.
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@

Confidence Interval for p

+ Expression: | p—m , p+m

where the margin of error m = 2° \/ﬁ(l —p)/n

— Assumption: n is large

— Confidence level C determines z*
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