4, Individual snd markat supply As Ad e

Suppose that Rajiv and Eddie are the only supgliars of pizza slices in New York City. Tha following table shows their supply schedules.

Price Eddie’s Quantity Supplied  Rajiv's Quantity Supplied

(% par slice) (Slices par waek ) {Slices per wesk )
1 0 10
2 & 15
3 15 20
4 20 5
5 25 15

On tha following graph, plot Eddia’s supply of pizza sIices uEing the red points (Cross symbols). Next, piot Raji's supply of pizza slices uging the
green points (Erianghe symbals). Finally, plot the markel supply oif pizza slices using the ararge points {ﬂUﬂFI‘ symbnls), Line segments will
autpmatically conmect the polnts, Remember to ot from beft ta nght,
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Each paint on an individual's supply curve comesponds to one of the ertries in his or her supply schedule. For example, when the prioe of a slioe
of pizza is 2, Rajiv supplies 15 slices per week, and BEddie supplec 5 slices per week. Thenefore, the point (15, 2) bes on Rajiv's supply curve,
and the pont (5, 2) les on Eddie’s supply curve.

You can find the poinis for the market supply curve by adding up the quantity supplied by @ach individual in the markel. For example, when the
price of a slice of pizza & §2, Rajiv supplies 15 =lices, and Eddie supplies 5 slices; thersfore, total market supply is 15 + 5 = 20 slices per wask.
Repeating this prooess, you can construce the fallowing market supply schedule:

Price Eddie’s Quantity Supplied Rajiv's Quantity Suppliad Markat Quantity Supplied
(% per slice) (Slices per weelk) (Slices per week) {Slices per week)

1 0 + 10 - 10

2 L 15 20

3 15 20 35

4 20 5 45

5 25 35 a0

isually, this cormesponds ta a horizontal summation af the supply curves. In other words, though @ach point on an Individual's supply curva
refers to a price and a quanity, it's best to think of that poant as the quantity the individual woukl sell at that price rather than as the price he or
she would be willing to accept for that quanoty, Therefore, to find the total guantity supplied in a market, you add up the guantity suppled by
sach individual af the eame price=that |5, you add the horizontal companent af each point an exch ndividual's sUpply Curye,
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