Net Purchases and Cost of Goods Purchased - Periodic Inventory

Purchases (Expense - part of Cost of Goods Sold)
-Purchase Returns and Allowances {contra-cxpense)
-Purchases Discounts {contra-expense)

MNet Purchases

+Transportation-in

Cost of Goods Purchased

On 9/1, Roger Rabbit purchased inventory from Beagle Company for 51,000
with credit terms of 2/10, n30.
On 9/4, Roger Rabbil returns $200 of merchandise for credit.
On 9/9, Roger Rabbit pays Beagle, less the discount.
On 9/15, Roger Rabbit pays the freight carrier $20 for Transportation-in on the purchase of the inventory.
Make the journal entrics for Roger Rabbit, post to the T-accounts.
Show the calculation of Net Purchases and Cost of Goods Purchased for Roger Rabbit.

Account Name ) Debit Credit Cash B Accounts Payable
gj"l I:I , . |I. & . i = 5 - [T i
F 2 5 mrall ([ il
'd
: Purchases Purchase R & A
9/f4 A b Jod et

Transportation-in Purchase Discounts

a/9 A7

/1%

a-1



il £1/9 pasiaay

S1/6
: ALY
Ing-uo|leyodsues | v ' Y 53|eg
—aag | y S LA
) - " v/
S1UN03SIQ Sajes B|GEMAIITY SIUNOIIY
A | 14 | HAL M Ill"ﬁ
sa|eq ysey 1pad) na=0 SWEN JUN0IY

‘ajdeag J0y S2|ES 1aN JO UOIIRINI|ED B MOUS
"Slunoade-) ayl o1 3sod pue Auedwo) aFeag 104 salua [ewnal ay) ayep
HqQey Jadoy o) AsIPUBYIAW 3Y) J3ASP 01 0TS 191ued Tl ayl shed aFeag 'S1/6 U0
UNOISIP ay) s5a) Jqqey Jadoy woyy Juawded samadas ajeag ‘g6 U
1pasd Joy 3|Feag 0] ASIPUBLIBW JO 0TS SUIN}al Jgqey Jadoy b f6up
"DEU 'OT/T 4O SULI) HP2JD yiim
000°T5 404 Ngqey Jadoy 01 wnodde uo ajes e apew Auedwo? 3yFeag T/ un

 s3jesiap
- [#nuanai-eiluo3) slunoasy] sajes-
(SNuUaARI-BOUO) SEOUEMO]|Y PUB SUIN}aY S3|ES-

Sa|eg

Alojuaau) 2pouad - sa|es 18N



Cost of Goods Sold — Periodic Inventory

Expanded Cost of Goods Sold
Purchases Beginning Inventory XXX
-Purchase returns and allowances Prirchases XX
-Purchase discounts Less: Purchase returns and allowances - XX
el purchases — Purchase discounts -XX
Net purchases IXX
+ 1 ransporiation-in xx
™el purchases +Cost of goods purchased XXX
+Transportation-in Cost of goods available lor sale XXX
t of goods purchased - Ending Inventory ~XXX
Cost of goods sold XXX

Beginning inventory
+ Cost of good purchased
@ﬂﬂ of goods available for sale
‘o5t of goods available for sale
- Ending inventory
Cost of goods sold
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