ECO 182: Quiz 2

The Siralis Times 5 Oclober 2018

It is shocking that the Government
15 resorting to legislation to compel
companies to pay bonuses to
cleaners (Cleaning firms must pay
cleaners annual bonus from 2020,
Dt 3).

The issue is not about the work
conditions of cleaners orany group
of workers.

[t is about a government ina
supposedly market economy
intervening by the torce oflaw in
the management of private
companies in a most intrusive way,
in terms of not only how much they
should pay their workers, but
now also in what manner they

Not way for Govt to act
In a market economy

should do so.

Whatif a company has fallen on
. hard times? What if a worker
underperforms?

What if a company prefersto
average out the bonus and spread
its payment monthly along with
salaries? Should it be made to close
dewn by the force of law?

Does this country still believe in
the principle that those who risk
their own fortunes to set up
enterprises and create jobs should
be left alone to mind their own
business and face the consequences
of their own decisions?

Cheng Shoong Tat
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Refar to the attachad article frorm Tha Straits Times. The govammeant policy highlightad in

this article was consistent with The Invisible Hang Theony,
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Refer to the attached article from The Straits Times, The authar expressed right-wing

views abodt the economy in this article.
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Redar to the attachad anicle from The Straits Tirmas, The author expressed support for

laissez-1aire.
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Rafar 1o the attachad anicle from The Straits Timas. [n theory, the total economic surplus of

sociaty | likely to incraass after the implamantation of the govemnmant palicy mantionsd in
this articla. TruesFalse -
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When society's factors of production ars allocated to producs goods and services
demanded by consumers, we have an ecanomic system that: hdultiple Cholce *
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Which of the following is not an ocutcome that is faclitated by the price mechanism in the
market economic system’? Pultiple Choice *
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Wiich of the following 15 not a geal £ charactaristic / outcomea of tha command aconomic
systam? Multipba Cholce -
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Dwring the market cleansing process, scance rescurcas are redinscted from less productive
producears to mare praductive anes regulting in maral hazard sluations in the econamy. True'False -
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Fovernmeant grants and subsidies may create distortions in the eaconamy wharaby Certain
sactors end up being disproportionatedy langeror smaller than their optimal size as
datarmined by frea market forces. ) True/Falae -
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Which of the fallowing is not a characteristic of capétalism? Multiple Choice -
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