Professor Dennis W. Janzen Economics 439 — Spring 2004
Tuesday/Thursday 4:30-5:45

ECONOMIC FORECASTING

Course Svilabus

Professor: Denmzs W, Janzen
Odffice: 3094 Allen Buildine
Phone: 845-7375
Email: d-janseni@tamu edo

Teaching Assistant: Boo Sung Kang

Odffice:
Phome:
Email:
Office Hours: Jansen: Tuezday and Thursday 3:30 - 4:30; 5:45 - 6:30;
and by appointment
Kang:

What Can I Expect from an Economics Forecasting Course?

This course & meant to be taken subsequent to an miroductory economic statishics course and
subsequent to underpraduate econometrics.

The coorse focns & on the empinical application of econometne techniques to prediction in
economics. Topics such as bazic regreszion. model building and specification. and hypothesis testing wall
be reviewed, followed by in-depth examination of vanous modemn forecasting techmques used in
economics. Lhe course 15 ammed towards generating a comprehensive understanding of practical issues
facing econommstz with the tazk of prediction and forecasting. Given the importance of the applied
component of the course, substantial emphasis will also be placed on efficient and effective uze of
computational economic software. For this reason, numerous classes will be lab onented.  Software
packages of mterest and available m the Economics Department computer lab mchide EVIEWS, STATA,
and GAUSS (and poszsibly RATS). The University also has a site license for SAS.  In general the
metructor wall prefer EVIEWS for purposes of this course, but you are free to use whatever software
package youlknow best. We will also make use of a Excell a spreadsheet program for manipulating data.
Data retrieval and manasement will also be covered.

The student completing fius course should have attained the capabibity to enter mio posthons m
govemnment busmess, and consulting winch call for the analyziz of economic vanables and production of
predictions of these vanables.

Disclaimer: Texas A&M University encourages gualified persons withdisabilities to participate in
its programs and activities. If vou anticipate needing any type of accommodation in this course or



have questions about physical access, please tell the insirucior as soon as possible.



Textbooks

Required:

Diebold, Frank X : Flements of Forecasting with Economic Applications Card and InfoTrac, 3rd
Edition, South-Western College Publishing, 2004, ISBIN 0-324-16352-7.

Optional:
Books on Forecasting:

**Granger, C.W.J.: Forecasting in Business and Economics, 2™ Ed#tion, Academic Press, 1989,
ISEN 0-12-205181-6.

**Hanle, JohnE ., DeanW. Wichem and Arthor G. Reitsch: Business Forecasting, 7" Edition, Prentice
Hall, 2001, ISBN 0-13-087810-3.

**Evans, Michael K - Practical Business Forecasting, Blackwell Publishing Co., 2003, ISBIN 0-631-
22063-8.

Book on Econometrics:
**Baltazy Badi: Econometrics, 2™ Edition, Cambndge University Press, 2002

**Wooldridge, Jeffrey: Introductory Econometrics, 2™ edition, Thomson/Southwest, 2003, ISBN (-
324-11564-1

Software MManyals:

**Eviews Computer Manuals: Quantitatrve Micro Software at wonw eviewsz.com,

Course Grade
Your grades will be bazed on a combination of 3 quizzes, 7 assignments, and a project.
30%: 10% for each of 3 Quizzes
33%: 5% for each of 7 Assignments (roughly one due every two week)
33%: Term Project (incloding written paper (30%) and class presentahion (3%a))

In particular, for the assigriments and the Term Project, I recommend teamwork. However, each member
of a team or group must hand n herhis ows written or typed assignment — no photocopies!



