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30 Multiple Choice Questions. Circle the letter next to the correct answer or most appropriate
response. ,??

Use this graph any way you like to answer the first 5 questions. w"i
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CORN

In the course of a year Russia can produce 210 tons of wheat or 140 tons of corn, or some of both. In
the course of a year the U.S. can produce 180 tons of wheat or 90 tons of corn, or some of both.

1. What is the opportunity cost of producing 1 ton of wheat in Russia?

a. .5 (or %) tons of corn
: 67 (or 2/3) tons of corn
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d. 2 tons of corn



U §

2. What is the opportunity cost of producing 1 ton of wheat in the US.?
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c. 1.5 (or 3/2) tons of corn
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3. What is the opportunity cost of producing 1 ton of corn in the U.S.?

a. 4 tons of wheat uj‘ [: IWNC{T? {7

tons of wheat
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d. .67 (or 2/3) tons of wheat ____”,__.--—-"'—\ ——

4. Which of the following is correct? 1 00 V.l - la‘ w M
ussia has the comparative advantage in corn so Russia should make and export corn
M‘he U.S. has the comparative advantage in corn so the U.S. should make and export corn
%11: U.S. has a comparative advantage in both goods so it should make and export both corn and
W
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. Which of the following would be an m:-::eptahle terms of trade for these two r:uuntrh!s? [HEMEMEEFI.
-Z'wf Vl %J 6 for 10 is the same as 60 for 100, and 1 for 4 is the-same as 10 for 40}

@- tons of corn for 10 tons of wheat T"'—"‘ —— \
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-\ 2 tons of corn for 8 tons of wheat
2 (-jq 1 ton of wheat for 4 tons of corn /
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6. Which of the following is correct? e
-G M0 |90
M 2 d f marginal utility is positive, total utility must be increasing
V‘ WV ”If marginal utility is diminishing, total utility must be decreasing ' 0 —_ l L}
rna rginal utility is zero, total utility must be zero ’ w
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lly, all three of the statements above are correct
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Fill in the table below in order to answer the next 4 questions. You only need to complete as much of
the table as you need to in order to answer the questions. The table itself is not being graded.:

There are only 2 goods in the world, Chipotle Burritos and Red Bull. The price of a Chipotle burrito is $6
and the price of Red Bullis $3. You, as a consumer, have exactly 545 to spend in your budget.
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7. If you maximize your utility subject to your budget constraint, as we did in class, your first purchase

will be and your second purchase will be

a. A burrito; another burrito
b. A Red Bull; a burrito
c. A burrito; a Red Bull

@q Red Bull: another Red Bull

8. If you maximize your utility subject to your budget constraint, as we did in class, your third purchase
will be and your fourth purchase will be

a. A burrito; another burrito
b. A Red Bull; a burrito

@hurﬁm; a Red Bull

d. A Red Bull; another Red Bull

9. The combination that will ultimately your utilty subject to your budget constraint, as we did in lecture,
Is... )
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c.5RedBull and 3burritos - 2, 7 7 % (ﬂ % L/ U /L)@ .

d. 6 Red Bull and 4 burritos |
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