MDSE

Corporate Valuation
Inputs Actual Projected — Projected Projected  Projecied
2009 2010 2011 2012 2013
Sales Growth Rate 13% 10% 6% 6%
Costs / Sales 2% 12% 12% 72% 2%
Deprediation / Net PPE 10% 10% 10% 10% 10%
Cash / Sales 1% 1% 1% 1% 1%
Acct. Rec. / Sales 10% 10% 10% 10% 10%
Inventories / Sales 20%: 20% 20% 20% 20%%
Net PPE / Sales Ta% 12% 12% 72% 73%
Acct. Pay. / Sales 2% 2% 2% 2% 2%
Accruals / Sales 2% 2% 3% 3% 2%
Tax rate 40% 40% 40% 40% 40%
Weighted average cost of capital (WACC) 105% 105% 10.5% 10.5% 10.5%
December 31 (Millions of Dollars) ) Projected  Projected Projected  Projecied
2009 2010 2011 2012 2013
Net Sales $ 800.0|S 920.00|% 1,012.00|§ 1,072.72|§5 1,137.08
Costs (except depreciation) § 576.0|5 662.40|5  T28.64(5 77236 | 8 818.70
Deprediation 5 60.0| 5 69.00 % 73.90 | § 8045 § 85.28
Total operating costs § 6360|S5 73145 80458 852.8| 8 904.0
Earning before int. & tax % 164.0| § 18865 20755 2199 | § 233.1
Less interest $ 32.0
Earning before taxes $ 132.0
Taxes (40%) § 528
Net income before pref. div. $ 79.2
Preferred div. $ 1.4
Net income avail. for com. div. b /7.9

NUMEER OF SHARES (INMILLIONS) 5 100

Balance Sheets for December 31 (Millions of

Dollars) Projected Projected Projected  Projected
Assets 2008 2010 2011 2012 2013
Cash 58.00
Marketable Securities 20.0
Accounts receivable 80.0
Inventories 160.0
Total current assets $§ 2680 5 28520 § 31372 § 33254 § 35250
nirediiien sunols eona0]s 750005 seasals ssaai]
Total Assets $ 568.0
Liabilities and Equity 2009
Accounts Payable s 160[S A0S %a[s 2[5 2]
Notes payable 40.0
Accruals wos  6m[s  sos0ls  5364[s 5685
Total current liabilities % 96.0
Long-term bonds § 3000
Preferred stock 3 15.0
(Parplus PIC) § 2570
Retained earnings 200.0
Common equity $  457.0
Total liabilities and equity 3 568.0
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